
OLVER ALERTS SMALL BUSINESSES: FEDERAL RESOURCES AVAILABLE TO ASSIST COMPANIES HURT BY OIL PRICE INCREASE

  

 Washington, DC - Congressman John W. Olver announced that the                US Small Business Administration (SBA) is making extra resources                available to small businesses which have been  adversely affected                by the high and rising costs of heating, diesel and fuel oil. 

The SBA will be directly involved in helping small businesses develop                short- and long-term cash flow analyses and plans for handling unexpected                costs.  They will also work with businesses to identify what                loans, if any, might best meet their financial needs.              

Rep. Olver commented, œWhile this targeted relief may not reach                everyone, it is the critical assistance needed by many distressed                companies.”              

A list of local Massachusetts Small Business Development Centers                can be obtained by calling the western Massachusetts regional office                at 413-737-6712.  Interested companies should contact their                local agencies directly to identify what services would best meet                their needs.              

Many small fuel oil dealers are continuing to experience difficulties                because of the continued escalating heating oil prices.  Because                of their own cash flow problems, these businesses lack the resources                to grant credit to their customers for a period of time beyond the                normal payment terms (generally 30 days). To the extent that SBA                is able to guarantee financing to assist dealers in managing cash                flow, the dealers may, in turn, be able to pass on more favorable                payment terms to its customers.              

Olver is also continuing his efforts to address the residential                home heating oil crisis. Most recently, Olver, along with his colleagues,                drafted legislation to create oil reserves specifically for the                New England region.              

Tomorrow afternoon Olver plans to meet with President Clinton and                Energy Secretary Richardson to discuss additional steps the Administration                should take; ways to avert this crisis in the future; and, how to                prevent increases at the gas pumps this Spring.             
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